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 Patricia C. Brennan, CFP®, CFS, President

Delaware Valley     Leading Wealth Advisor

This question sounds like it is about 
portfolio management, but it is really 
about the implications of portfolios 
not meeting expectations and the 
domino effect on your financial secu-
rity. Scenario testing is an important 
part of any comprehensive financial 
plan. By adjusting assumptions regard-
ing rates of return, career outlook, 
inflation, tax rates and other items, 
we can attempt to determine the key 
factors and pivot points on which to 
focus. We suggest a few default sce-
narios for all financial plans.  

RATES OF RETURN
The first test is to determine the 
baseline, or required, rate of return. 
All other assumptions held equal, 
what is the lowest possible rate of 
return that provides a good chance 
of maintaining portfolio assets 
through retirement? If the rate of 
return is low, we may consider a con-
servative portfolio. If the rate of 
return is high, the risk associated 
with that aggressive portfolio may 
also be uncomfortably high, and we 

will look at other ways to close the 
gap (work longer, spend less, etc). 

BEAR MARKET AT RETIREMENT
Before signing on the line to retire, make 
sure you can afford it even under a worst-
case scenario. While long-term rate of 
return assumptions are important, the 
sequence of these returns is also impor-
tant. The order of returns is out of our 
control, but it is important to be cogni-
zant of how these sequences can affect 
your portfolio. These concerns vary for 
investors at various stages in life, but 
can make a new retiree very nervous. 
While bear markets are an inevitable 
part of the cycle, you would wish for the 
highest return years when you have the 
most money in your account, and losses 
to occur when you have the least 
amount. A bear market early in retire-
ment, without a thoughtful cash-flow 
management strategy, can devastate a 
retirement outlook. While far worse situ-
ations have happened in the past, we 
typically test a 15 percent annual decline 
in the market for each of the first three 
years of a client’s retirement.  

INFLATION AND INCOME 
TAX RATES 
In addition to looking at the impact of 
higher inflation and income tax rates 
on your portfolio, run some scenarios 
showing higher inflation and taxes on 
your total financial plan. While we all 
want to defend against the erosion 
that comes with inflation and higher 
tax rates, we have to be cognizant of 
the consequences.

SPECIAL CIRCUMSTANCE
On a client-by-client basis, we analyze 
risks that may be associated with 
each individual. How secure is your 
employment? What if you cannot sell 
your home for what you expect? 
What if a spouse dies? What are the 
cash-flow and long-term planning 
implications, and what should you 
do? You have your own individual 
risks that must be considered in 
every case. It is only when you have 
an understanding of how you may be 
affected that you can take steps to 
guard against the risks of life. 

 This information is not intended to be a substitute for specific individualized tax, legal or investment planning advice as individual situations will vary. For 
specific advice about your situation, please consult with a tax or financial professional.

ABOUT PATRICIA C. BRENNAN
*Candidates for the Philadelphia Business Journal and Barron’s were determined by The Winner’s Circle. Candidates were valued on criteria such as assets 
under management, revenues, experience and record of regulatory compliance and complaints. Candidates were further vetted based on in-depth interviews 
and discussions with management, peers and customers, as well as professional achievements and community involvement. The Winner’s Circle does not receive 
compensation from participating firms or their affiliates, financial advisors or the media in exchange for rankings. In addition to the criteria used for the Barron’s 
article and the Philadelphia Business Journal, Wealth Manager magazine takes into consideration service to industry organizations and mentoring to oth-
ers. Presented to 7 percent of wealth managers with five years of experience in the financial services industry, all professions within a market area. Each wealth 
manager was reviewed for regulatory actions, civil judicial actions and customer complaints. http://www.fivestarprofessional.com/fiveStarAssets/pdfs/
GenericResearchWM.pdf. Third-party rankings from rating services or publications are no guarantee of future investment success.
 
The Delaware Valley region is defined as the following counties: Pennsylvania—Berks, Bucks, Chester, Delaware, Montgomery, Philadelphia; 
Delaware—New Castle; Maryland—Cecil; and New Jersey—Atlantic, Burlington, Camden, Cape May, Cumberland, Gloucester, Mercer, Ocean, Salem.

   I am concerned about risk. What 
scenarios do you use to stress test 
your clients’ portfolios?
By  Patricia C. Brennan, CFP ®
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Assets Under Management 

Minimum Fee for Initial Meeting 

Minimum Net Worth Requirement 

Largest Client Net Worth 

Financial Services Experience 

Compensation Method 

Primary Custodian for Investor Assets 

Professional Services Provided 

 Association Memberships  

Website  

 Email  

 “We suggest a few 
default scenarios for 

all financial plans.”
∑  Patricia C. Brennan, CFP®

 William Byrne at Georgetown University

 MY MOST INFLUENTIAL TEACHER…

 Great listening and 
influencing with integrity

 WHAT MAKES A GOOD 
WEALTH ADVISOR…

 New clients may contact me at 610.429.9050 to 
schedule an initial consultation.

 How to reach Patricia C. Brennan

 An ICU nurse

 IF  I  WEREN’T A WEALTH 
ADVISOR, I ’D BE…

 A graduate of Georgetown University and a Certified Financial Planner, Patricia C. Brennan strives to 
communicate complex financial concepts in understandable terms. She has frequently been named one of 
Barron’s top 100 women financial advisors, as well as one of its top 1,000 financial advisors in America 
(February 2009)*. Other accolades include: one of America’s top 100 independent advisors, Registered Rep 
magazine, November 2007; one of the 50 most influential women in wealth management, Wealth Manager 
magazine, April 2008; number two in the Greater Philadelphia Area, Philadelphia Business Journal, October 
2008; and five-star wealth manager, Philadelphia magazine, November 2009.
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Patricia C. Brennan, CFP®, CFS
President

Key Financial Inc.
1560 McDaniel Drive 

West Chester, PA 19380
Tel. 610.429.9050

Email: pbrennan@keyfinancialinc.com
www.keyfinancialinc.com

About the Worth Leading Advisors
The Worth Leading Advisors admittance process is based on, but not limited to, the Advisor’s experience, education, fiduciary status, compliance record, wealth management services, methods
of compensation and scope of current business. In order to be considered for the Worth Leading Advisors Program, financial professionals must be willing to provide complete and full disclosure
to investors so that independent analysts from InvestorWatchdog.com can thoroughly screen and evaluate their credentials, ethics and business practices. Once admitted, Advisors pay a fee to
be included. Investors and potential investors are solely responsible for the decision to select particular Advisors. 


